
July 25, 2011

Securities and Exchange Commission
Division of Corporation Finance
100 F Street, N.E., Mail Stop 7010
Washington, D.C. 20549-7010

Attn:  H. Roger Schwall, Assistant Director
Division of Corporation Finance

          Re: Enduro Resource Partners LLC
Enduro Royalty Trust
Amendment No. 1 to Registration Statement on Form S-1
File No. 333-174225
Filed July 1, 2011

Ladies and Gentlemen:

     Set forth below are the responses of Enduro Resource Partners LLC, a Delaware limited liability company (“Enduro Sponsor”), and Enduro Royalty Trust (the “Trust” and, together
with Enduro Sponsor, the “Registrants”), to comments received from the staff of the Division of Corporation Finance (the “Staff”) of the Securities and Exchange Commission (the
“Commission”) by letter dated July 20, 2011 with respect to the above-referenced Registration Statement (the “Registration Statement”).

     Concurrently with the submission of this letter, we have filed through EDGAR Amendment No. 2 to the Registration Statement (“Amendment No. 2”). For your convenience, each
response is prefaced by the exact text of the Staff’s corresponding comment in bold text. All references to page numbers and captions correspond to Amendment No. 2, unless otherwise
indicated.

 



 

Amendment No. 1 to Registration Statement on Form S-1

General

 1.  We remind you of prior comments 1 through 4 from our letter to you dated June 13, 2011. In this regard, please also file the registration rights agreement with
Enduro Sponsor.

 

   Response: The Registrants acknowledge the Staff’s comment and have filed the registration rights agreement with Amendment No. 2.
 

 2.  We note your response to prior comments 5 and 6 from our letter dated June 13, 2011. Please supplementally provide us with a report detailing all chemicals used in
your hydraulic fracturing fluid formulation/mixture, in the volume/concentration and total amounts utilized, for representative wells in each basin or region where
hydraulic fracturing is used.

 

   Response: The Registrants acknowledge the Staff’s comment and have provided the requested information in the attached Exhibit A.
 

 3.  We note your disclosure on page 27 that “The operators of the Underlying Properties may be unable to recover some or any of these costs from insurance, in which
case the amount of cash received by the trust may be decreased.” Please revise your disclosure to discuss, particularly with respect to pollution liability and
associated environmental remediation costs:

 •  the applicable policy limits and deductibles related to the Trust’s insurance coverage;
 

 •  the related indemnification obligations of the Trust and those of the third party operators, if applicable;
 

 •  the insurance coverage with respect to any liability related to any resulting negative environmental effects; and
 

 •  the risks for which you are insured for hydraulic fracturing operations on the Underlying Properties.

   Response: The Registrants acknowledge the Staff’s comments and have revised page 27 of the Registration Statement. The Trust does not have any insurance relating to the
operations of the Underlying Properties; however, the Trust will receive the benefit of Enduro Sponsor’s insurance.
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Use of Proceeds, page 35

 4.  We note your response to prior comment 13 from our letter dated June 13, 2011 and reissue the comment in part. Please expand to disclose by footnote or otherwise
in sufficient detail the activities or expenses that constitute “general limited liability company purposes.”

 

   Response: The Registrants acknowledge the Staff’s comment and have revised page 35 of the Registration Statement.

Engineering Comments

Production Estimates and Development Expenses, page 47

 5.  We note your response to prior comment 25 from our letter dated June 13, 2011 in which you reference the “stable production” of your properties. We further note
that your statement on page 47 that the “Enduro Sponsor expects the annual decline rate after five years will increase to 9% per year.” However, those statements
do not appear to reconcile with the fact that you incurred production declines of 5.4% in 2009 and 12% in 2010. Please revise your disclosures accordingly or
provide us with further support for your position that your production is stable and that your production decline will “increase” to 9%. Make any adjustments to
your projected cash distributions as well.

 

   Response: The Registrants have revised pages 48 and 49 of the Registration Statement in response to the Staff’s comments.
 

 6.  Regarding your response to prior comment 26 from our letter dated June 13, 2011, as previously requested please revise your document to comply with all the
requirements of Item 1203 concerning proved undeveloped reserves, including the amount of capital you spent to convert proved undeveloped reserves to proved
developed reserves.

 

   Response: The Registrants have revised page 68 of the Registration Statement in response to the Staff’s comments.
 

 7.  Regarding your response to prior comment 29 from our letter dated June 13, 2011, we note that you stated you added 29 Proved Undeveloped reserve locations in
the Lower Cotton Valley and Haynesville Shale. Please tell us how many of those wells have been drilled and their results. In addition, pleases tell us the justification
for classifying those locations as proved undeveloped reserves in 2010. In addition, please tell us the average EUR of a Haynesville Shale PUD versus a Lower Cotton
Valley (LCV) PUD, the estimated average drilling costs and estimated completion cost of a Haynesville well and a LCV well and the average length of time it will
take both a Haynesville well and a LCV well to produce the estimated reserves. Tell us on average how much future investment was included in the reserve
evaluations for
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   re-fracturing of the shale wells and the time interval estimated between re-fracs and the basis for that estimate.
 

   Response: Of the 29 proved undeveloped reserve locations referred to in the Registrants’ response to prior comment 29 of the Staff’s comment letter dated June 13, 2011, 2
wells have been drilled to date in the Haynesville Shale. These 29 locations were classified as proved undeveloped reserves in 2010 because each of the PUD locations directly
offset producing wells in the Haynesville Shale or Lower Cotton Valley (“LCV”) formations. In addition, Enduro Sponsor has communicated with the third party operators
and expects the development of the Haynesville Shale and LCV through horizontal drilling to continue at historical pace of development over the next five years. It is
important to note that 26 (2.5 net) wells are in various stages of initial production and completion in the Haynesville Shale for 2011.

 

   Haynesville Shale
 

   To date, 27 Haynesville Shale wells have been tested or drilled on the Underlying Properties (20 in Kingston and 7 in Elm Grove). Another 8 Haynesville Shale wells have
been drilled directly offset to the Underlying Properties. The current horizontal drilling in the Haynesville Shale can be characterized as very prolific. New Haynesville Shale
wells test with initial rates of production of 16 MMcf per day in Kingston and 12 MMcf per day in the Elm Grove field. The wells exhibit a hyperbolic decline signature with
initial declines of 70-75% in the first year and hyperbolic factor 0.9 to over 1. A new horizontal well can often produce 0.75 to 1 Bcf in the first 90 days of production.
However, these wells decline rapidly in the first 3 years of production and then begin to lessen in their decline to more moderate rates. Total EUR for a Haynesville Shale PUD
in the Elm Grove and Kingston fields is 6 and 11 Bcf, respectively. A Hayneville Shale well is expected to produce these reserves over 50 years. The estimated average
drilling cost for a Haynesville Shale well is $5.4 million. The estimated average completion cost for a Haynesville Shale well is $3.6 million. There are no future investments
for re-fracturing assumed in the reserve calculations.

 

   Lower Cotton Valley
 

   To date, 8 LCV wells have been drilled on the Underlying Properties. Another 1 LCV well has been drilled directly offset to the Underlying Properties. New LCV wells test
with initial rates of production of 3 to 8 MMcf per day in the Elm Grove field. The wells exhibit a hyperbolic decline signature with initial declines of 60% to 70% in the first
year and hyperbolic factor over 1. These wells decline rapidly in the first 3 years of production and then begin to lessen in their decline to more moderate rates. Total EUR for
a LCV PUD in the Elm Grove field is 6.9 Bcf. A LCV well is expected to produce these reserves over 50 years. The estimated average drilling cost for a LCV well is
$4.35 million. The estimated average completion cost for a LCV well is $2.4 million. There are no future investments for re-fracturing assumed in the reserve calculations.

 

 8.  According to the map at the very beginning of your filing and in the table on page 2, you have identified two distinct geographic areas within your Underlying
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   Properties: the Permian Basin Region in West Texas and New Mexico, and the East Texas/Northern Louisiana Region where you have identified production,
reserves, PV10 value and R/P ratio of each of these geographic regions. Therefore, in regards to disclosure required by Items 1204 Oil and Gas Production,
Production Prices and Production Costs; Item 1205 — Drilling and other Exploratory and Development Activities; 1206 — Present Activities; and Item 1208 — Oil
and Gas Properties, Wells, Operations and Acreage, please revise your document to include these disclosures by major geographic region as directed in those
specific Items.

 

   Response: The Registrants have revised pages 54, 57, 58 and 60-64 of the Registration Statement in response to the Staff’s comments.

Please direct any questions or comments regarding the foregoing or with respect to the Registration Statement to Sean T. Wheeler at (713) 546-7418.
     
  Very truly yours,   
     
  /s/ Sean T. Wheeler   
     
  Sean T. Wheeler   
  of LATHAM & WATKINS LLP   

cc:  Jon S. Brumley, President and Chief Executive Officer
John W. Arms, Executive Vice President and
      Chief Operating Officer
Kimberly A. Weimer, Vice President and
      Chief Financial Officer
Thomas Adkins, Bracewell & Giuliani LLP
Joshua Davidson, Baker Botts L.L.P.
Gerald M. Spedale, Baker Botts L.L.P.
Craig Stone, Ernst & Young, LLP
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